
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

INQUIRY INTO THE FEASIBILITY OF SET USE ) ADMINISTRATIVE 
FEE FOR TELECOMMUNICATIONS SERVICES IN CASE NO. 356 
THE COMMONWEALTH OF KENTUCKY 1 

ORDER 

On August 17, 1995, Coin Phone Management Company ("Coin Phone 

Management'#) filed a II'Set Use' Fee Petition" [attached as an 

appendix hereto] asking the Commission to authorize all independent 

pay telephone providers ("IPPs~~) to receive a "set use" fee for all 

local, intraLATA, and interLATA long-distance 0-/Ot revenue 

producing calls made on Kentucky COCOTs (customer owned, coin- 

operated telephones). Citing the Commiseion's Order in Case No. 

95-015,' Coin Phone Management states that South Central Bell 

Telephone Company ("South Central Bell") has already received 

Commiosion approval to implement a $.25 "set use" fee for all 0-/Ot 

local and intraLATA long-distance revenue producing calls from 

public payphones. 

"Set uoe" fees are charges, typically S.25 per call, assessed 

for the use of the payphone in those situations for which the 

payphone operator currently receives no compensation. Coin Phone 

Management says that the "set use" fee would appear as a component 

1 Case No. 95-015, The Tariff Piling of South Central Bell 
Telephone Company to Introduce an Additional Charge Associated 
with Certain Calls Made Prom BellSouth Telecommunications 
Public and Semipublic Calling Stations, Order dated June 16, 
1995. 



of total chargeo for O + / O -  local, intraLATA, and interLATA calls. 

Coin Phone Management acknowledges that local exchange carriers 

("LECa") will incur costa to make billing system changes necessary 

to remit "oet useQ1 fees to IPPs. Therefore, it requeflta that LECs 

be required to offer billing and collection services at cost plus 

a fair rate of return, and suggests that !'set uset1 fees be applied 

by LECs as credits on IPPs' existing telephone bills. 

The Commission finds that Coin Phone Management raises a 

legitimate issue which should bo considered. However, it appears 

that the interests of other Kentucky COCOT providers, as well as 

the interests of Kentucky LECs and interexchange carriers, may be 

affected by any proceeding wherein the Commission considers this 

matter. Consequently, all Kentucky telecommunications providers 

should be permitted an opportunity to participate in this 

proceeding, and all shall receive a copy of this Order. Any 

provider of telecommunications in Kentucky who wishes to 

participate as a party to this proceeding should file a statement 

to that effect with the Commission within 30 days of the date of 

this Order. The statement should also include a brief description 

of issues the filing provider deems relevant to the implementation 

of "set use" fees statewide. Those providers filing statements 

ehall be made parties to this proceeding. 

IT IS THEREFORE ORDERED that: 

1. All telecommunications providers in the state of Kentucky 

are hereby notified that, should they wish to become parties to 
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thio dockot, t h y  nhall fila a utatement to that effect with the 

Commisoion within 30 dayo of the date of thio Order. 

a .  Said otatamant ohall include a brief deecription of 

issues the filing providor deemo relevant to the proceeding. 

Done at Frankfort, Kentucky, thio 2nd day o f  October, 1995. 

PUBLIC SERVICE COMMISS 

ATTEBT: 

/py&QL- 
Execut ve D rector 
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I N  THE UATTER OF: 

PETITION OF COIN PHONE MANAQE- CASE NO. 
EIENT COMPANY FOR THE APPLICATION 
O F  SET USE FEES TO INDEPENDENT 

11 11 

Coin Phone Managemant Company ( Vain Phone Managmmentll) hermby 

r e q u a s t 8  that  the Public Sarvicm Commismion o r d s r  c o n c u r r e n t t r a a t -  

ment f o r  indmpsndent pay tmlmphone providors  ("IPPIP)  by authoriz- 

i n g  t h a  a p p l i c a t i o n  of Ifstat U S ~ I  fmes t o  a l l  local ,  intraLATA, and 

interLATA long d i s t a n c e  0- /0+  revenue producing calls. s n  8upport  

Of its P e t i t i o n ,  Coin Phon. Manaqemsnt states: 

1. Coin Phone Managamant is a Kmntucky corpora t ion .  Its 

A r t i c l e .  of  Incorpora t ion  and a l l  amendmante t h o r e t o  are attaohod. 

Coin Phone Managamant's addreso io :  

Coin Phone Management Company 
1846 Cargo Court 
Louisvillm, Ky 40299 

Coin Phone Msnagament i a  an  5PP. The Conuaiseion is author ized  t o  

g r a n t  this p e t i t i o n  regarding l l s m t  uoall fmes by KR8 278 .030 ,  and 

othmr p r o v i s i o n s  of KRB Chaptmr 2 7 8 ;  a s  w a l l  as by the CommiSSion'S 

order i n  Came No. 99-01s dated Juna 19, 1995 (the llOrderll). 

2.  I n  t h m  O r d m r ,  South c e n t r a l  B e l l  Telaphonm company 

(llSouth Cantral B a l l * * )  raceived approval t o  implem~nt  a $e25 "Set 

useo1 fae f o r  a l l  o-/o+ l o c a l  and intraLATA long d i s t a n c e  revenue 

producing calls from its public payphones. 
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3 .  Tha $ . a 5  Itmet una11 faa rapramonto tha cort of uming tha 

payphoni to placa thame oparator-ammistsd callm and i m  not a mapa- 

rata amount to ba dapositad in ordmr to una the aquipmant. 

4 .  Jumt am Bouth Cmntral Ball ham baan authoriead to do for 
itm own payphonom, Coin Phono Managamant raquastm that tha Com- 

mimmion parmit IPPm to implamant tho mama 8 .25  Ilmat UmdI faam on 
local, intraLATA and intarLATA long dimtanom 0 - / 0 +  ravonua produo- 

ing calla from their payphonar. 

5. Coin Phone Managomant baliavam tha application of tt8at 
una1* faan i m  in tha public interamt in promoting uniform oparation 

of all psyphonam and in allowing a raturn on invomtmant on all 

ravanus produoinq intramtata callm madm from IPP ogufpmant in ordar 

to proaota tha plaomment of payphonom throughout tha mtato. 

6 .  In order for tha @#mat umsll faas to ba rmmittad to IPPm 

for 0- /0+ looal and intraLRTA long dimtanca ravonus producing 
calla, LECm would ba raquirad to maka csrtain changam in thair 

billing mymtomm to aocommodata tha collaction of tha faom from and 

Umars of tha payphonam. similar LeC billing eymtom changao arm 

a180 nacammary to apply tha l'mat ummlf foam to their own payphonam. 

Such myatamm aro currantly oparable in Florida for remittanom of 

IImat uraO faas. Tharafora, Coin Phono Management raquestm that, as 

i n  done in Florida, tha tlmat umalI faam bo appliad by tha LECS 88 

craditm on tha IPPs' existing talaphona bills to allaviatm addi- 

tional adminimtrativa costs for all partior.  

7 .  Coin Phon. Managomant acknowladgas that cartain COmts 

mumt ba incurred by tha LECm to make tho raquirad billing aymtam 

changas to rmmit l l s m t  umd( ism8 to IPPE. Tharefora, Coin Phon. 
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Managamant would raquost that tha LECm ba raquirod to offar their 

billing and aollaotion marviaas for the llmat umall faam a t  ooat plum 

a fair rata of raturnl whila taking into aooount ooonomiam aohiavad 

with tha ammoolatad billing symtom ohanqca rsquirad t o  provision 

tho llmat faea on thair own poyphonam. 

WHEREFORE, coin Phon. Managemant rompmotfully roquamtm t h a t  

tha Commimmion authorize tha implamantation of IImmt ummll foam for 
looal, intraLhTA, and intarLATA 0-/0+ long dimtanoa revonua pro- 

duoinq oallm from IPP stations undar tha tarma and oonditlonm 

idantifiad abova. 

Ranpeatfully rubmittad, 

WED (I HARPER 
. m 40101 

(502) 585-2450 
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